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. Loans made by the Rural Electrification Administration to locally- 
ee power systems account for a otaehe part of this increase. These sys- 


, At the same time as the rural power lines have stretched out, the 
arm use of electric power has _sky-rocketed, This is indicated by the fact 


new consumers, The amount of power billed by REA-financed systems has more 
than doubled every four years since the program began, Last year they dis- 
eed about 5¢% billion kilowatt-hours. 


emer) Se ERR EA. loans are nade to finance the full cost of constructing power 

tio and other electric facilities, Loans now total moro than two billion 
dollars, Of REA's 1,066 borrowers, 976 are cooperatives. Under the law 

- cooperatives, a “bodies and other non-profit > organizations have preference 

for Loans , . 


ye REA is an agency of the United States Department of Agriculture. 
t does not construct, own or operate any power facilities. The loans bear 
2 percent interest and are repaid over a maximum of 35 years. 


Up to the end of 1949, borrowers had paidalmost $225,000,000 in 
principal and interest on their REA loans, Well over half of all operating 

ja borrowers had made payments in advance of schedule, Only four tenths of one 
percent of payments due are in arrears more than 30 days, 


2 Facilities financed by REA include about 950,000 miles of line 

zs lready in operation serving more than 3,000,000 farms and other rural con- 
- sumers in about 2 2200 counties of 46 states, ’ Maska and the Virgin Islands. 
i Of all ties loans thus far made, about 85 percent have been for 
electric distribution facilities, to borrowers who buy Bey at wholesale 
i. sather than generate it themselves. 
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REA has made 95 percent of its loans ton cooperatives organized = 
‘Ged state laws by rural pecres secking electric Bervice. These _groups are 


‘Through an aot of Congress last October, REA was authorized to 

e loans for the extension and improvement of rural telephone service, 
first ‘such loan was made on February 24, 1950, The borrower is Florala 
ame Florala, Alabama, and the loan totaled $243,000, 
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